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DEVELOPMENT OF ECONOMIC RELATIONS BETWEEN
KAZAKHSTAN AND SINGAPORE:
RESULTS OF THIRTY YEARS OF PARTNERSHIP

In 2024, Kazakhstan and Singapore celebrated the 30th anniversary of the establishment of bilateral
relations. Over the years, the countries have built strong and reliable relations based on trust and mutual
respect, indicating overall stability. Since 1993, several significant developments have occurred in the
bilateral relations between Kazakhstan and Singapore, especially in their respective build-up of material
potential, strengthening of institutional contacts and expansion of economic ties. Economic coopera-
tion between the Republic of Kazakhstan and the Republic of Singapore is one of the key elements in
strengthening the ties between Central Asia and Southeast Asia. Both countries have a strategic geo-
graphical location and are committed to diversifying their economies, which creates a solid foundation
for mutually beneficial partnership.

This article describes the main developments in the bilateral relations between these countries and
how bilateral interstate relations have flourished in the field of economy. The authors tried to assess the
joint economic projects of the two countries and trade between them by analyzing government docu-
ments and the media.
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A. AkpiAGan*', A. AprbiHrasuHoB?

'0Okcdopa yHuBepcuTeTi, Okcopa K., YAbIGpUTaHMS
2KasakcraH PecriyGamkach! [Mpe3nAeHTIHIH JKaHbIHAAFbI
MemnaekeTTik 6ackapy akaaemmscbl, AcTaHa K., KasakcraH
*e-mail: arystanbek.akylbay@area.ox.ac.uk

KaszakcraH meH CuHranyp apacblHAAFbl 3KOHOMUKAABIK,
KApbIM-KATbIHACTaAPAbIH, AAMYbI:
OTbI3 XbIAABIK, CEPIKTECTIKTiH, HOTHMIKEAEpI

2024 xbiabl KazakcrtaH mMeH CuHranyp eki>kakTbl KapbIM-KaTbIHAaCTblH OpHafaHbiHa 30 >KbIA
ToAaAbl. OCbl >KbIAAAD IWIHAE EAAEP CEHIM MeH e3apa KYPMEeTKEe HEerispaeAreH 0epik >XoHe CEeHiMA|
KapbIM-KaTbIHaCTap KypPAbl, OYA >XKaAmbl TYPaKTbIAbIKTbI kepceTeAi. 1993 xbiraaH 6epi KasakcraH meH
CuHranyp apacbliHAAFbl €KiXKaKTbl KapbIM-KaTbIHACTA MHCTUTYLIMOHAAABIK, 6afAQHBICTapAbI HbIFalTyAa
JKOHE DKOHOMMKAaAbIK, GarAaHbICTapAbl KeHenTyae 6GipHewie eAeyAi esrepictep 60AaAbl. Kasakcrad
Pecny6amnkacbl meH Curranyp Pecrny6AmKachl apacbiHAAFbl 3KOHOMMKAABIK, bIHTbIMAK TaCTbiK, OpTaAbIk,
A3unst meH OHTyCTik-LUbIFbIC A3Mst apacbiHAaFbl GaMAQHbICTbl HbIFANTYAbIH HETi3r 3AEMEHTTEpiHiH
6ipi 60AbIN TabblAaAbl. EKi €A Ae CTpaTernsiabiK, reorpausiAbiK, OpbiHFa e >KoHe 63 SKOHOMMKaAAPbIH
apTapanTaHAbIpyFa YMTbIAYAQ, OYA ©3apa TMIMAI CepiKTeCTiK yLliH 6epik Heri3 >kacanAbi.

byA Makanaaa ocbl eAAep apacbiHAAFbl €KiXKAKTbl KApbIM-KATbIHACTAPAAFbl HEri3ri OKMFaAap MeH
eKi>KaKTbl MEMAEKETaPaAbIK, KaTbIHACTAPAbIH SKOHOMMKAAbIK, CaAaAa KaAan ©pKEHAETeHI cCUNaTTaAFaH.
ABTOpAAp eki eAAiH 6ipAecKeH 3KOHOMUKAAbIK, >)kOOaAapbl MEH OAAPAbIH, apacbiHAAFbI CayAa-CaTTbIKTbl
MEMAEKETTIK Ky>KaTTap MeH ByKapaAblk, aknapar KypaAAapbiH TaAAQy apKblAbl 6araAayfa TbIPbICTbI.

Ty#in cesaep: Cunranyp, KasakcraH, eki>kak Tbl KapbIM-KaTblHACTap, SKOHOMMKAABIK, GaiAaHbICTap.
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Pa3zButne akoHommnuyeckux otHoweHmi KazaxcraHa u CuHranypa:
UTOI'M TPUALATUAETHETO NMapTHEPCTBA

B 2024 roay KasaxctaHn 1 CuHranyp otMetuamn 30-AeTue YCTaHOBAEHWMS ABYCTOPOHHMX OTHOLLe-
HWIA. 32 3TU TOAbI CTPaHbl MOCTPOUAM MPOYHbIE U HAAEXKHbIE OTHOLLEHWNS, OCHOBAHHbIE HAa AOBEPUN U
B3aMMHOM YB>KEHMM, UTO CBUAETEeAbCTBYeT 06 o6ueit ctabuabHocTh. C 1993 roaa B ABYCTOPOHHMX
oTHoLIeHMsX MexAy KasaxctaHom u CUHranypom npom3olA0 HECKOAbKO 3HAUYMTEAbHbIX COObITUINA,
0COGEHHO B MX COOTBETCTBYIOLIEM HapaLIMBAHWMM MATEPUAABHOIO MOTEHLMAAQ, YKPENAEHUM MHCTU-
TYLIMOHAAbHbIX KOHTAaKTOB M pPacLUMPeHn SKOHOMUYECKMX CBSI3er. DKOHOMMYECKOe COTPYAHNYECTBO
mexay Pecnybamkon Kasaxcran n Pecny6amkoi CuHranyp siBASI€TCS OAHUM U3 KAIOUEBbIX SIAEMEHTOB
YKpernAeHus cBsizeit MexxAy LleHTpaabHoit Asneit n FOro-BoctouHoi Asmeir. Obe cTpaHbl UMEIOT CTpa-
Termyeckoe reorpapmyeckoe NMoAOXKEHNE M CTPeMATCS AMBEPCUMMLMPOBATL CBOIO IKOHOMMKY, UTO
CO3Aa€eT MPOYHYIO OCHOBY AAS B3aMMOBBIFOAHOIO MapTHEPCTBA.

B 37Ol CTaTbe OMUCHIBAIOTCS OCHOBHbIE COObITUSI B ABYCTOPOHHUX OTHOLLEHMSX MEXAY 3TUMM
CTpaHaMu U1 TO, Kak ABYCTOPOHHME MEXIOCYAAPCTBEHHbIE OTHOLLIEHMS NMPOLBETAAM B 06AACTM 3KOHO-
MWKW. ABTOPbI MOMbITAAMCb OLLEHUTb COBMECTHbIE 3KOHOMMYECKME MPOEKTbl ABYX CTPaH M TOProBAIO
MEXAY HMMM, MPOAHAAM3MPOBaB MPABUTEAbCTBEHHbIE AOKYMEHTbI M CPEACTBA MACCOBOM MHMOPMaLMN.

KaroueBble caoBa: CMHranyp, KaBaXCTaH, ABYCTOPOHHME OTHOLIEHNA, SKOHOMMYECKME OTHOLLEHUA.

Introduction

In the second half of the 20th century, Singa-
pore’s activities became the most relevant topic of
research for various representatives of social sci-
ences. A huge amount of analytical and scientific
material is devoted to various aspects of reforms im-
plemented in Singapore for the purpose of sustain-
able growth of the state’s welfare. The experience
of reducing the level of corruption to a minimum,
optimizing the state apparatus, a meritocratic ap-
proach to personnel appointments and other reforms
carried out by Singapore attracted the attention of all
developing countries, expert analysts and scientists.
The bestseller «From the Third World to the First»
by the late first Prime Minister of Singapore Lee
Kuan Yew conquered the shelves of stores among
the best-selling literature in the world for lovers of
books on political and economic issues. Singapore’s
rapid economic growth after independence in 1965
showed how important it is to be able to properly
manage the state and accept challenges for survival.

The modern history of Singapore begins in
1819, when the English statesman Stamford Raffles
founded a British port on the island. The island then
grew as a center for Sino-Indian trade and a free port
in Southeast Asia. The settlement quickly developed
into a major port city.
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During World War II, Singapore was captured
by the Japanese Empire. Singapore was occupied
from 1942 to 1945. After the war, Singapore re-
turned to British control, but with a greater degree
of self-government, which eventually resulted in
Singapore merging with the Federation of Malaya to
form Malaysia in 1963. Initially, Singapore did not
want to leave the Malaysian Federation. However,
civil unrest and conflict between the People’s Ac-
tion Party and the National Front of Malaysia led to
Singapore’s separation. On August 9, 1965, Singa-
pore became an independent state. Then, until 1990,
Singapore actively carried out economic reforms,
becoming one of the Asian Tigers along with Hong
Kong, Taiwan and South Korea.

Over the course of 30 years, Singapore has car-
ried out reforms in the civil service, began to attract
investment to the state by creating a Financial Cen-
ter, sent young personnel to study abroad at the ex-
pense of the state budget, investing in the future gen-
eration. Today, the population of Singapore is 6.04
million people (Singapore Department of Statistics,
2024). Of this figure, 75% are Chinese, 15% are
Malays, 7% are Indians. The remaining comprises
members of «Other» races, which comprises largely
Eurasians. This is a country with a high population
density — 4884 people per 1 square kilometer. Singa-
pore’s GDP for 2023 is 501.4 billion USD, GDP per



A. Akylbay, A. Argyngazinov

capita is 84,734.26 USD (2023), the GDP growth
rate is 1.1 percent per year.

Since Singapore’s independence, the country
has been governed by the People’s Action Party,
founded by its first Prime Minister Lee Kuan Yew.
Singapore is a parliamentary republic in terms of its
form of government. Singapore has a president, but
the main power is concentrated in the hands of the
government, represented by the Prime Minister. For
about 60 years from Singapore’s independence until
2024, the country has been governed by prime min-
isters from the People’s Action Party. During this
time, Singapore has had only three prime ministers.
The first prime minister was Lee Kuan Yew from
1965-1990, the second prime minister was Goh
Chok Tong from 1990 to 2004, the third prime min-
ister was Lee Hsien Loong from 2004 to 2024, and
in the spring of 2024, a new prime minister, Law-
rence Wong, came to power. It is noteworthy that
Singapore has the position of Senior Minister Ad-
viser, which Lee Kuan Yew held before the appoint-
ment of his son Lee Hsien Loong. And in the current
government, after Lee Hsien Loong handed over the
position of Prime Minister to Lawrence Wong, Lee
Hsien Loong himself moved to the position of Se-
nior Minister Adviser. But despite the monopoly on
power of the People’s Action Party, the school of
Lee Kuan Yew’s pupils has shown its effectiveness
in governing the state and has raised the well-being
of the population to the level of a developed state.
Singapore’s pragmatic governance has attracted
particular attention from the new states that declared
independence after the collapse of the Soviet Union.
Kazakhstan has been a trading partner of Singapore
for 30 years since its independence.

Materials and methods

This article uses a chronological research meth-
od, where the starting point is the conclusion of
diplomatic relations between Kazakhstan and Sin-
gapore. In addition to the above, the article is based
on statistical and official data on Singapore’s joint
projects in Kazakhstan over the past 30 years: the
official website of the President of Kazakhstan, the
Ministry of Trade and Integration of the Republic of
Kazakhstan, the Ministry of Industry and Construc-
tion of the Republic of Kazakhstan, the Ministry of
Foreign Affairs of the Republic of Kazakhstan. The
content analysis method analyzes the correlation be-

tween the statements of top leaders on the path of
economic diversification, as well as deepening eco-
nomic cooperation.

Literature review

Unfortunately, bilateral relations between Ka-
zakhstan and Singapore are generally poorly stud-
ied by foreign authors in the academic space. In the
English-speaking space, you can find several articles
regarding Singapore-Kazakhstan relations.

Of the most important, one can note the sci-
entific article by the statesman of the Republic of
Kazakhstan N. Ermekbayev, who worked at the
diplomatic mission of the Republic of Kazakhstan
in Singapore. This article describes the historical
processes of opening the diplomatic mission of Ka-
zakhstan in Singapore, the visit of the President of
Kazakhstan to Singapore, views on Singapore and
provides a general overview of the bilateral relations
between Kazakhstan and Singapore in 2014.

A. Akimov (2020) drew attention to the reasons
why Uzbekistan and Kazakhstan could not become
Singapore. In this chapter, the reforms undertaken
by Uzbek and Kazakh leaders in the first 25 years
of their independence are compared with the key
reforms proposed by Singapore’s leader after inde-
pendence, Lee Kuan Yew, and in conclusion, it is
discussed why Uzbekistan and Kazakhstan could
not match the rapid development of Singapore.

The rest of the literature mainly consists of
statements by political leaders of the two countries,
interviews with diplomats and experts in economic
relations between the states.

Results and discussions

After the collapse of the USSR and gaining in-
dependence in 1991, the Republic of Kazakhstan
began to actively establish diplomatic relations with
other countries. Establishing particularly friendly
relations and contacts with the states of East and
Southeast Asia was a priority, since these Asian
countries showed stable economic growth through-
out the world. At the dawn of Kazakhstan’s inde-
pendence, the state needed foreign partners. Singa-
pore was one of them.

The document on the establishment of diplo-
matic relations between Kazakhstan and Singapore
was signed on March 30, 1993. The diplomatic
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mission of the Republic of Kazakhstan in Singa-
pore was opened in 2003, and later, in 2008, it was
transformed into an embassy. Successful political,
economic, cultural and humanitarian relations have
developed between Kazakhstan and Singapore. Sin-
gapore is also the largest trade and investment part-
ner of Kazakhstan in the ASEAN region. According
to the results of last year, the gross inflow of direct
investment increased to $400 million from Singa-
pore to Kazakhstan.

In addition to the growing dynamics of econom-
ic relations, Kazakhstan and Singapore successfully
exchange experience. The Bolashak program was
developed considering the Singapore experience.
Nazarbayev University has long been a strategic
partner of the National University of Singapore. The
Nazarbayev University School of Public Policy and
the Lee Kuan Yew School of Public Policy closely
cooperate. There are student exchange programs be-
tween these universities. As for the implementation
of technologies, the efforts of the two countries have
led to the implementation of a large-scale project to

& Financial Hub
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GROWING - Industrial & Logistics Hub

create four smart satellite cities of the Silk Road. The
project is being implemented with the participation
of the Singaporean company Surbana Jurong and
other companies. The cities will be located along
the Almaty-Ust-Kamenogorsk republican highway
on the Almaty-Kapchagay section. Smart cities will
relate to each other by infrastructure and technolo-
gies (See Figure 1).

The main objective of the project is to create
new smart cities in the Almaty metropolis with fa-
vorable conditions for intensive business develop-
ment and comfortable life for the population. The
project has been implemented for eight years now
with the participation of a public-private partner-
ship. Over these years, the path has been covered
from the birth of the idea to the first developer enter-
ing a site provided with all communications. One of
the unique features of the project is that social and
cultural facilities built within the PPP are commis-
sioned simultaneously with the commissioning of
housing. G4 — four concepts: Gate city, Golden city,
Growing city, Green city.

GREEN — Tourism & Entertainment

Source: Gceity.kz

Figure 1
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Gate city — transport hub

The project envisages the creation of a passen-
ger transport hub, which will consist of railway and
bus stations. The first monorail line in Kazakhstan,
connected to the metro, will also be created. The Al-
maty-Ust-Kamenogorsk and Big Almaty Ring Road
(BAKAD) national highways will pass through the
city, which will become part of the Western Eu-
rope-Western China automobile corridor (the «Silk
Road»). The city plans to create a food cluster and
residential areas. The transport infrastructure will
make Gate City an easily accessible business center.

Golden city — city of education, sports and
health

Education, healthcare, sports, culture — the ob-
jects of these purposes are the basis of the Golden
City structure. Universities and colleges that will
train high-level specialists based on the best world
teaching methods. Educational institutions, research
institutes and pilot production facilities are called
upon to become the advanced base for the devel-
opment of theoretical and applied science in Ka-
zakhstan. Medical and health institutions aimed at
providing the highest quality of medical services.
Olympic-class sports facilities will become the base
for physical education and sports and a venue for
prestigious international competitions. A modern
hippodrome park and an agro-industrial park will
also be built in the city.

Growing city — international transport and
logistics center

The economic base of the city is based on in-
ternational logistics and trade on the railway hub
on the Khorgos-Zhetigen line and further Lianyun-
gang-Urumgqi-part of the Western Europe-Western

China corridor («Silk Road»). Logistics terminals,
warchouse areas, and wholesale and retail trade
zones are included in the city structure. The new
international airport will continue to form the in-
frastructure of a single trade-transportation com-
plex «Railway Hub-Automobile Hub-Airport-Free
Economic Zone».

Green city — city of rest and entertainment

Green city, located on the shore of Kapshagay,
will become the largest resort area. Beach recre-
ation, an amusement park, an oceanarium, a casino
and golf courses will be available to a wide audi-
ence due to the proximity of the international airport
and developed road and transport infrastructure. At
the same time, special attention is paid to preserv-
ing and improving the environmental situation. And
low-rise buildings of the prestigious class, large ar-
eas of park zones create a recreational atmosphere.

All cities will be interconnected. All conditions
are created in such a way as to turn these cities into
a business and financial center with an international
transport and logistics hub, with its own center of
education, health and sports, as well as a place of at-
traction for tourists. At the same time, G4 City will
be available to a wide range of the population. G4
will be included in the state programs «Affordable
Housing-2020» and «Development of Regions until
2020».

Trade cooperation

Trade turnover between Kazakhstan and Sin-
gapore has shown steady growth over the past few
years (see Figure 2). Kazakhstan exports raw mate-
rials, metals, grain, agricultural products and chemi-
cals to Singapore.

export, billion $
2
1,5
1
05
0
2018 2019 2020 2021 2022 2023
Figure 2
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In turn, Singapore supplies high-tech products,
electronics and IT services, medical equipment,
pharmaceuticals and chemical products to Kazakh-
stan. In order to increase the volume of bilateral
trade, the countries are working to eliminate trade
barriers and simplify customs procedures. Agree-
ments on cooperation in the field of standardiza-
tion and certification of products have been signed,
which contributes to the expansion of the range of
goods in the markets of both countries. The growth
in agricultural exports from Kazakhstan is due to the
increased demand for high-quality grain and oilseed
crops in Singapore. The increase in imports of medi-
cal equipment and pharmaceuticals is associated
with the modernization of the healthcare system of
Kazakhstan and increased attention to public health
after the pandemic.

In terms of investment cooperation, Singa-
pore is one of the leading Asian investors in the
economy of Kazakhstan. As of the end of 2022,
the total volume of direct investments amounted to
more than US$2 billion. Singaporean companies
are interested in investing in the economy of Ka-
zakhstan, especially in the energy, infrastructure,
logistics and financial services sectors. Kazakh-
stan, in turn, is interested in attracting Singapore’s
experience in public administration, urbanization
and human capital development. Several large
Singaporean investors operate in Kazakhstan,
participating in projects to build modern logistics
centers, develop port infrastructure and create in-
dustrial parks. One of the significant investments
is the Smart City project in Astana, an investment
of US$80 million. In 2017, the Concept of Sustain-
able Development of the Capital «Smart Astana»
was created, according to which it was supposed
to solve the main problems of the city through the
introduction of «smart» technologies in two direc-
tions: management of urban resources and services
and improvement of infrastructure.

When it comes to Kazakhstani investments in
Singapore, despite the smaller volume of Kazakh-
stani investments in Singapore, there is a tendency
to increase them. Total investment for 2022: about
200 million US dollars. The main areas of invest-
ment are financial services, trade and logistics.

Free Trade Agreement between the EAEU and
Singapore (2022).

The Free Trade Agreement between the Eur-
asian Economic Union (EAEU) and Singapore
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provides Kazakhstan with a number of significant
benefits:

1) Increased Trade: Reduction or elimination of
customs duties simplifies the export and import of
goods between Kazakhstan and Singapore, which
contributes to the growth of mutual trade.

2) Diversification of Export Markets: Kazakh-
stan gets the opportunity to enter a new sales mar-
ket, which reduces dependence on traditional trading
partners and increases the resilience of the economy.

3) Attracting Investment: Singapore is one of
the leading financial centers in the world. The agree-
ment can stimulate the inflow of foreign direct in-
vestment from Singapore into various sectors of the
Kazakh economy, such as infrastructure, logistics
and information technology.

4) Transfer of Technology and Knowledge:
Partnership with Singaporean companies opens
access to advanced technologies and management
practices, which can improve the efficiency and
competitiveness of Kazakh enterprises.

5) Infrastructure Development: Joint projects in
the field of transport and logistics can improve Ka-
zakhstan’s infrastructure network, making it a key
link in trade routes between Asia and Europe.

6) Strengthening Regional Role: Active par-
ticipation in international agreements increases Ka-
zakhstan’s status on the world stage and facilitates
its integration into the global economy.

7) Creating New Jobs: Increased investment and
business expansion lead to the creation of additional
jobs, which has a positive impact on the socio-eco-
nomic development of the country.

Overall, the agreement contributes to strength-
ening economic ties, developing trade and invest-
ment activity, which has a positive impact on the
economic growth and well-being of Kazakhstan.

Prospects for further cooperation

The prospects for economic relations between
Kazakhstan and Singapore are very encouraging.
Both countries plan to deepen cooperation in the
field of digital economy, green technologies and in-
novation. The development of the Trans-Caspian In-
ternational Transport Route opens up new opportu-
nities for logistical cooperation, allowing Singapore
to use Kazakhstan as a hub for access to the markets
of Europe and Central Asia.

The possibility of concluding a free trade agree-
ment between Kazakhstan and Singapore is being
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considered, which could significantly increase the
volume of bilateral trade and investment.

Cooperation is also planned in:

1) Green Economy

* Hydrogen Energy:

Kazakhstan plans to invest US$1 billion in the
development of green hydrogen production by 2030.

Singapore is considering the possibility of im-
porting hydrogen and participating in projects.

* Renewable Energy:

Joint projects to build 200 MW solar power
plants.

US$150 million investment by Singaporean
companies.

2) Digital Transformation

* Fintech and Blockchain:

Creation of a US$100 million venture fund to
support startups. Partnership between Astana Inter-
national Financial Centre and Singaporean fintech
companies.

* Cybersecurity:

Joint trainings and seminars. Development of a
national cybersecurity strategy with the participa-
tion of Singaporean experts.

Conclusion

Economic cooperation between Kazakhstan and
Singapore is a shining example of a successful part-

nership between countries with different economic
models but common strategic goals. Economic rela-
tions between Kazakhstan and Singapore have great
potential, but they face a number of challenges.
Firstly, the economies of the two countries are very
different: Singapore is a high-tech financial centre,
while Kazakhstan is still focused on the extraction
of raw materials. Geopolitics also plays a role: Ka-
zakhstan is under the influence of Russia and China,
which may limit its ability to independently coop-
erate economically with other countries. Logistical
difficulties also add to the problems: there are no di-
rect transport routes, which complicates trade. In ad-
dition, the difference in legal systems and different
approaches to doing business (language barriers) do
not make the task easier. However, with institution-
al reforms, the development of transport corridors,
strengthening cooperation in the field of technology
and the green economy, as well as strengthening
the role of the Astana International Financial Cen-
tre (AIFC), these challenges can gradually be over-
come.
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